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M-85
CIA COMISFNTS ON SANAGC SUB=COMIEITTEE NEAR/MIDDLE FAST

- WAPPRAISAL OF U.S. /ILITARY, POLITICAL
AND ECONOMIC INTERESTS IN SOUTH ASIA®

General Comments

This is an excellent presentation of what has been up Lo now a.
much neglected subject., The basic recomn'xendation; for a thorouyhgoing
. study of US objectives in the South Asia region and of the specific
means which cén be used for their accomplishment, is & sounc one,
thougn it should be pointed out that the close political, economic,
and geographlc relétionshipswhich exist between components of the South
AAsia region and the countries to the east make ‘it. important that such
a study be integrated with a‘ similar consideration of the Southeast :
Asia region, Burma, in particular; is so closely related to the other
countries of Southeast Asia (especially Siam," Indochina, and .Ind_onesia)
as to make a South Asia regional concept including Burma a sometines
rather artificial one. |
In addition to its comments on various individual passages .of' the

paper (listed below under "Specific Comments"),CIA feels that the

25X6Afollowing general comments are pertinent:
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2. Qveremphasis of military aspecta.

While it is recognized that the military aspects of aid to
southern Asia are important, it is believed that the report over-
emphasizes the role of military aid as distinguished from economic
and educational assistance, The basic requirement of the countries of

- southern Asia; once law and order have been established, is the develop- _
ment of economic stability;' This stability cannot be achieved primafily
through the development of the armed forces (which, moreover, are not
expected, except in the case of India, to play a large vart in defense
against a major power), On the other hand, it is possible that ecdnomic |
stability can be brought closer through US—~supported efforts té increase
industrial production, introduce more efficient methods of agriculturer
and increase the standard of living; such US help and coopera#ipn would
do much to strengthen South Aéian friendshlp for the US and its pebplé¢

Consequently, it is considered that an intelligent, integrated program
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for economic aid and technical inforration should take precezdence over=-
or at least be instituted concurrently withe-any vians for military
assistance,

‘3. Intra-regional confiicts,
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thez US must take into account.the fact that the press of the r&gion .
frequently voices fear of US "dollar-aggression,® i,e., the fesr thet

the US seeks domination through economic infiltration. This fear, if
wmchecked, may encourage the governments of South Asia te adopt poliéiesﬂ'
of political neutrality and independent industrial development wiﬁhéuﬁ"
forelgn assistance, or even to accept Soviet assistance, It iz there=
fore recommended that the problem of presenting sn aid programgboth['7w_
through diplomacy and through accompanying education snd propaganda ’
directed at the population a¥ large, be seriously and carefully'COnsider@da
There is a strong possibility that a US ald progrem would dafeat ité :

own purposes if accompanied by requests for extensive concessions or

the injudicious assumption that the counﬁries recelving US ald ﬁmuld
automatically follow all the dictates of US foreign policy.

5. Industrial War Potential.

The potential contributions which the Scvth fsian uountrié#v
can make to an Fast-West conflict are of tremendous significance and
are recognlzed as such by the pa@ero However, it might be appra@riate
to inject a note of caution when considering India's industrial'pdﬁéntiéla

for war, particularly now that the British have withdrawn, Thile Iﬁdia‘j{

has established a few modern industries (notably = teel) and has developed““; ”&’

competent technicians and skilled laborers in those industries, India
cannot, without considerable material and technical aid from the outside,

et up and operate new and compiicated precision aquiprent to turn out
the instruments needed for modern war. The speed with which and the

extent to which India could aid the West would depend uvon Indialg

e
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willingness tc enter such a war and to accept Western guidance, Th@
ability of Indiate population to coatribute will rest in part on the
extent to which social and economic improvements have bhcen achieved

over and above the current status, Other South Aslan countries lack

sufficient acquaintance with industry and basic industiia} installation

to be able to contribute significantly on this level.
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SPECIFIC COMMENTS

l, Paege 4, lines 7-9¢ These lines are misleading. Soviet inﬂuance
has heen and continuee to be negligible in Afghanisten.

2. Page 6, lines 1/~152 The phrase "which may well invite Soviet
claimg to Afghan territory® should be deleted. This assumption does
not follow from the previously presented facta nmor is it in accord
with the faet that in October 1948, after two years of work on the =~
part of the ffghan-Soviet Border Commission, both govemmsnts a.ccepted
its recommendations,

3, Page 6, par. 23 In the case of Buxuam this situation (108«; politieal )
upheaval) is aleo due to ineptitude, the trend towerd natiomlimtion,
and the desire to eliminate foreirm influence. '

4o Page 8, lines 8-93 Despite reports of a possible "ghift in ms.jor -
~ Kremlin efforts toward the East® CIA on the busis of its current .
analysis of Soviet actlvity does not believe such a shif% has occ_urredo

5. Page 8, per. 2t CIA has one report from a "generally reliable"
source that Burma has requested arms from Czechoslovakla aftor being E
turned down by the US. This may be added to the list of Soviet and
Satellite agreements noted.

6., Page 8, par. 2: CIA has no reporte which confirm the existence of a
Cominform branch for Southeast Asia., It is presmed, however, that the -
USSR 1s exerting its influence i1h Southeast Asia through its Legation o
in Bangkok and its Embarssy in India.

7. Page 103 Importence of South Asia to US MNationel Interegt. The
contribution of this area to the European recovery program might be .

stressed as adverse conditions in this area could direotly retard Western _
Europe recovery. -

8, Page 12, 1ine 23 CIA considers "upwards of 20,000,000 recruits" as
too optimlstic. Most of the inhabitants of South Agia are unsuited for N
active service in a modern army.

9. Page 14, Table: The following corrections and additiona should be G
made. Cadmium 1s not avellable in Burma. Tungsten is aveilable in Btn'ma
Rubber 1s availsble in Ceylon. Indie is the world's largest producer

of ghellaa, :

o ] -
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10. Page 15, par. 2, 1ine 1: This section is important and could Yo
emphasized mors, For exemple, Burma's rice is mbsal”telqy necc.zsuz'y
to Ceylon, Indis, and Malaya.

11, Page 16, pavr. 2, Xine 7¢ UK inveatments in Burmz have 1:‘3.13%2_,@
valve at the moment, o :

12, Page 17, per. 3, iines 3-9: Sentences might be changed to reads
vrimitive methods of production, population pressure, weste and un-
economical use of land, however, have provented the eres from becoming
gelf=sufficlent in food, Productlon may be increaned to the point of
seif=-gufficiency by the az,m.ieatlon of modorn tochmology partioularly -
with respect to the use of ghemdeal fertili ners, izmec‘ciei Jeg and . -
inproved varieties of seed, by the completicn of propoged i?rigation
. projects, and more effectivae digtribution eic,

13. Fage 18, line 53 Legures should be added %o the list of :i?czadao. '

14, Page 18, 1line 133 Xt might be noted ihai neny of the iteme 1is’ced -

are on the US 1list of strategle materiale,

15, Page 19, Mlnerals and Minege It should be noted that the mm :
coking coal reserves are very limited - not more than a fifty-year
supply at the present rate of consumption. v '

16, Page 20, line 831 Suggest the phrése "militery purposés" rather
than “munitions purposes" to represent the wide variety of uses fo;
nica in varfare. .

17, Page 20, line 16: In connection with kyanite it might bo r::‘hated
that India hag been the world®s prineipal soures of strategle grndes
of kyanite. An important new source of kyanite 1s being develcgsd a.na
explolted in Kenyz.

18, Page 20, lines 18-21: “Deposits" would be mome aoewaté than
fimportant sowrces.” %Tantallte columbite™ should be added ‘ao &he 15.3%
and "phosphorus® changed to "phosphates.®

-2 -
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19, Page 20, lines 28-30p2M %N\ Lus 1ot the L&rgert producer of
wolfram; it was gecond only to Chins, Burma stood e elghth (pot
£ifth) in world tin prodmt‘ion. It might alao he neted that much ’
of Burme remains to be exploced for minerals.

#0, Page 21, Fetroleums Burma's petroleum was of particular velus
to India. However, it is expected that it wlll be a number of years g
before Burma's oil flelds are rehabilitated and expanded.

21, Page 21, par. 2, Petroleuvm, line 13: Suggost "{330,092 berrels -
in 1937)" be changed to "(300,000 barrels in 19/6)". Idine 16, suggest
%85,000,000 gallons (cver 3,000,000 barrels)? be changed to Mgbout B
2,430,000 barrels". Iines 21-22, suggest %276,000,000 gallons ».....baut S
10,650,000 barrels)" be changed to "about 89000 000 barrels®, 3

<2, Page 23, lines 11-12: Present steel production ls approximately
one million toms per year; obsolescence of equipment, labor troubles,
end transport difficuliics are limiting factors. o

3. Page 25, pur, 5¢ Ths dsta glven on the Bangalore airplane Tactory
is misleading, Currently ths factory produces neither eugines nor . a:lr-
eraft; 1t does a limited amcunt of assembly an repair vork, .

4. Page 26, par. 43 Appreciabis economic ;rogress in Duria m.ll be
delayed until lavw and order are westored,

25, Page 31, IHlitary forcas: Burna's ground forces are closer to
£0,000, not 23,000. India's ground forces are eur’rent]y given as

294,000 not 241,000.

26, Page 38, Burmas Burma had an opportunity %o secure supplies from
the UK but delayed requesting them until after & dezdline specified in
their mllitary agreement had passed. Many of Burma's requests have been
casual and have not been coordinated with their military authorities.
This section should be brourht up to date. The Burmese povernment has
teen turned down bub was adlvisced to seek L,ommerc,ia‘! sources of supply.
The US has also indicsted that it desires that arms procwed in the US

bo used against Communs,sts - not to build up private armies. :

27. Page 40, linos 3=6t 15 aid extended at this time or in uhe near,, _
predictable future must be given simultansously to both India and Pak;sta.n ‘
- lest the one or the other be seriously alienatec.
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